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OATH OR AFFIRMATION

1,RichardS.Babjak , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of

World Equity Group,Inc , as

of December31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

Docusisned by:

OfncialSeal asuerrmenesa..

Robert K Finnerty SignatureNotary Public State of Illinois

MyCommissionExpires 02/18/2021 President

Title

Notary Pubhe

This report **contains (check all applicable boxes):
2 (a) Facing Page.

Be(b) Statement of Financial Condition.(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented,a Statement
of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

(d) Statement of Changesin Financial Condition.

(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinatedto Claimsof Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.

(j) A Reconciliation, including appropriate explanationof the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

D (k) A Reconciliation betweenthe audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC SupplementalReport.

(n) A report describing any material inadequacies found to exist or found to haveexisted sincethe date ofthe previousaudit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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MARCUM
ACCOUNTANTS A ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
of World Equity Group, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of World Equity Group, Inc.
(the "Company") as of December 31, 2018 and the related notes (collectively referred to as the
financial statement). In our opinion, the statement of financial condition presents fairly, in all
material respects,the financial position of the Company asof December 31,2018 in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility is
to express an opinion on the Company's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) andarerequiredto beindependentwith respect to the Company in accordance with the

U.S.federal securities laws and the applicable rules and regulations of the Securitiesand Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. The Company is not
required to have,nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audit we arerequired to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the

Company'sinternal control over financial reporting.Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statement,whether dueto erroror fraud,and performingprocedures that respondto those
risks. Such procedures included examining, on a test basis,evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles
usedand significant estimates made by management, as well as evaluating the overall presentation
of the financial statement.We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2012.

Deerfield, Illinois
February 28, 2019

MARCUMGROUP
MEMBER

Mareum LLP • NineParkwayNorth• Suite200 • Deerfield,Illinois60015 • Phone847.282.6300• Fax847.282.6301• www.marcumilp.com
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World Equity Group, Inc.
Statement of Financial Condition

December 31, 2018

ASSETS

Cashand cash equivalents $ 1,453,644
Receivable from and deposits with clearing broker-dealers 238,526
Securities owned, at fair value 10,095
Commissions receivable 548,967
Prepaid expenses 53,974
Furniture, equipment and leasehold improvements, net of accumulated

depreciation of $142,413 72,450
Deferred tax assets 22,047
Other assets 49,554

TOTAL ASSETS $ 2,449,257

LIABILITIES

Accounts payable and accrued expenses $ 485,124
Accrued commissions 766,637
Accrued income taxes 42,329

TOTAL LIABILITIES 1,294,090

STOCKHOLDERS'EQUITY

Common Stock 1,038
Additional paid-in capital 582,850
Retained earnings 571,279

TOTAL STOCKHOLDERS'EQUITY 1,155,167

TOTAL LIABILITIESAND STOCKHOLDERS'EQUITY $ 2,449,257

Theaccompanying notes are an integral part of this financial statement
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World Equity Group, Inc.
Notes to Statement of Financial Condition
December 31, 2018

Note (1) Nature of Operations and Summary of Significant Accounting Policies

A. Nature of Operations

World Equity Group, Inc. (the "Company")is a registered securities broker-dealer and
investment advisor. The Company provides brokerage, investment advisory and venture
capital advisory servicesto retail customers and institutional clients primarily in the United
States.Customer transactionsare clearedthrough other clearing brokers on afully disclosed
basis.

The Company operatesunder the provisions of Paragraph (k)(2)(ii) of Rule 15c3-3 of the
Securities Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions
of that rule. Essentially,the requirementsof Paragraph(k)(2)(ii) provide that the Company
clear all transactions on a fully disclosed basiswith a clearingbroker-dealer, andpromptly
transmit all customer funds andsecurities to the clearing broker-dealer. The clearing broker-
dealercarries all the accountsof the customers andmaintains andpreservesall related books
andrecords as arecustomarily kept by a clearing broker-dealer.

B. Cash Equivalents

The Company considers cashequivalents to be all highly liquid investments with amaturity
of three months or lesswhen purchased.

C. Cash Balances in Excess of Insured Amounts

The Company maintains its cash in accountswhich,at times,may exceed federally insured
limits. The Company has not experienced any lossesdueto these limits.

D. Securities Owned

Securities owned consist of a money market fund. Securities transactions and related
revenue and expensesare recorded on a trade-date basisas if they had settled. Securities
are stated at fair value with the related changes in unrealized appreciation or depreciation
reflected in other income.

E. Furniture, Equipment and Leasehold Improvements

Furniture, equipment and leasehold improvementsare carried at cost. Depreciation is
provided using the straight-line method over their estimated useful lives. Leasehold
Improvements are amortized over the lesser of their useful lives or the terms of the

underlying lease. Furniture andEquipment are depreciated over periods of five to seven
years.
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World Equity Group, Inc.
Notes to Statement of Financial Condition
December 31, 2018

Note (1) Nature of Operationsand Summary of Significant Accounting Policies- Continued

F. Income Taxes

The Company accounts for income taxes under the liability method as prescribed by
accounting principles generally accepted in the United States of America. Deferred tax
assets and liabilities are recognized for the future tax consequences attributable to the

differences between the financial statement carrying amounts of existing assets and
liabilities andtheir respective tax bases,including net operating losses.Future tax benefits
are recognized only to the extent that realization of such benefits, in the opinion of
management,ismore likely than not.As of December 31,2018, the Company hasa deferred
tax asset of $22,047 arising from book to tax differences.

The Company accounts for any potential interest or penalties related to the possible future
liabilities for unrecognized income tax benefits asother expense. The Company is no longer
subject to examination by tax authorities for federal, stateor local income taxes for periods
before 2015.

G. Use of Estimates

The preparation of financial statementsin conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expensesduring the reporting period. While actual results may
differ from those estimates,management does not expect the differences,if any, to have a
material effect on the financial statements.

- 4 -



World Equity Group, Inc.
Notes to Statement of Financial Condition
December 31, 2018

Note(2) Fair Value of Financial Instruments

FASB ASC 820 defines fair value as the price that would bereceived to sell an assetor paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. It describes three approachesto measuring the fair value of assetsand liabilities: 1) the
market approach, 2) the income approach and 3) the cost approach.Each of these approaches
includes multiple valuation techniques. It does not prescribe which valuation technique should
be used when measuring fair value, but does establish a fair value hierarchy that prioritizes the
inputs used in applying the various techniques. Inputs broadly refer to the assumptions that
market participants use to make pricing decisions, including assumption about risk. Level 1
inputs are given the highest priority in the hierarchy while Level 3 inputs are given the lowest
priority. Assets and liabilities carried at fair value are classified in one of the following three
categoriesbaseduponthe nature of the inputs to the valuation technique used:

• Level 1 - Observable inputs that reflect unadjustedquoted prices for identical assetsor
liabilities in active markets that the Company canaccessat the measurementdate.

• Level 2 - Inputs other than quoted prices included within Level 1 that are observable
for the assetor liability either directly or indirectly.

• Level 3 - Unobservable inputs for the assetor liability.

The following table setsforth,by level within the fair value hierarchy, the Company'sassetsthat
were accounted for at fair value on a recurring basis as of December 31,2018. As required by
the fair value measurements and disclosures topic, these assetsare classified in their entirety
basedon the lowest level input that is significant to the fairvalue measurement. The Company's
assessmentof the significance of a particular input to the fair value measurement requires
judgment and may affect their placement within the fair value hierarchy levels.

Fair Value Measurements at Reporting Date Using
Quoted Prices in

Active Markets Significant
Fair Values as of for Identical Significant Other Unobservable

December 31, Assets Inputs Inputs
Description 2018 (Level 1) (Level 2) (Level 3)

Securities Owned
Money market

funds $ 10,095 $ 10,095 $ 0 $ 0
Total Securities

Owned $ 10,095 $ 10,095 $ 0 $ 0

-5-



World Equity Group, Inc.
Notes to Statement of Financial Condition
December 31, 2018

Note (3) ReceivableFrom and Depositswith Clearing Broker-Dealers

The Company clears its proprietary and customer transactions through other broker-dealers on a
fully disclosed basis.At December 31,2018, the Company hadamounts due from thesebroker-
dealersand clearing organizations totaling $58,492, and cashon deposit of $180,035.

Note (4) Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital may not be withdrawn or cashdividends
paid if the resulting net capital ratio would exceed 10 to 1). The Company is subject to the net
capital requirements equal to the greater of $100,000 or 6 2/3% of the aggregate indebtedness.
At December 31,2018, the Companyhadnet capital of $947,850,which was$847,850in excess
of its required net capital of $100,000. The Company'saggregate indebtedness to net capitalratio was1.37to 1.

Note (5) Employee Benefit Plan

The Company maintains a 401(k) plan for qualified employees. The Company matches 25
percent of participant contributions of up to 1percent, andmay make discretionary contributions
to the plan, subject to certain limitations as set forth in the plan agreement. The Company's
aggregate contribution to the plan for the year ended December 31, 2018 is $33,546and is
included in accountspayable and accrued expensesin the statement of financial condition.

The Company also has a separateprofit sharing plan, making discretionary contributions as
defined in the plan, subject to certain limitations set forth in the plan agreement. The Company
aggregate contribution to the plan for the year ended December 31, 2018 is $150,000 and is
included in accountspayable and accruedexpense in the statement of financial condition,

Note (6) Off Balance Sheet Risk andConcentrations of Credit Risk

The Company clears all of its tradesthrough two clearing brokers on a fully disclosed basis. In
the event these counterparties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default dependson the creditworthiness ofthe counterparty. It is the Company's
policy to review, asnecessary,the credit standing of each counterparty.

Under the terms of its clearing agreements, the Company is required to guarantee the
performanceof its customersin meeting contractedobligations.In conjunction with the clearing
brokers, the Company seeks to control the risks associated with its customer activities by
requiring customers to maintain collateral in compliance with various regulatory and internal
guidelines. Compliance with the various guidelines is monitored daily and,pursuant to such
guidelines, customers may berequired to deposit additional collateral, or reduce positions, where
necessary. The Company may be required to pay a termination fee if the Company early
terminates an agreement.As of December 31, 2018, the termination fees under the clearing
agreementsare $127,500and$50,000,respectively.
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World Equity Group, Inc.
Notes to Statement of Financial Condition
December 31, 2018

Note (7) Indemnifications

In the normal course of business,the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances.The
Company's maximum exposure under these arrangements is unknown and the risk of loss is
remote, as it would require future claims that may be made against the Company that have not
occurred.

Note (8) Contingencies

From time to time, the Company is involved in litigation and arbitration arising out of the normal
course of business. As of December 31, 2018, the Company has pending various claims, which
the Companyhas denied and intends to vigorously defend itself. At this time, neither
managementnor legal counselhas beenableto determine what, if any,potential exposurewould
result in the resolution of these cases.

In addition, in the normal courseof business, the Company issubject to routine examinations by
FINRA and the SEC.The firm wasexamined by FINRA in December 2018 and received the
preliminary exceptions report December 31, 2018.The firm has been working to resolve the
exceptions noted in the report andto date,no determination from FINRA hasbeen received by
the firm.

-7 -


